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Asia comprises of mostly developing economies only Japan has developed economy however there are some developing giants like China, Malaysia, Korea, India etc. The other developing countries Pakistan, Srilanka, Bangladesh, Thailand are also doing well. The regional organizations ASEAN, SAARC are also progressing but speed of SAARC is very slow. LDCs are also progressing. All these three main regional groups have different requirements and have to have different approaches. To co-ordinate them and to integrate them is a very tough job. It is good to have interaction between all groups to understand each other point and to suggest some Confidence Building Measures.

W.T.O. has provided on paper lot of opportunities but there are more practical threats.

Trade facilitation:

 For trade facilitation the 1st and foremost step was to lower the tariff regime. In Pakistan with in 10 years the tariff has gone down from average 55% to average 15%. The developed countries have gone from average 8% to 5% only LDCs are only beneficiaries because for them the tariff is zero.

Developed countries often resort to anti dumping duties and other Non Tariff Barriers which halts the progress of developing countries. Pakistan Trade gap which was hardly around Two Billion few years ago has reached to 12 Billions in 2006 because of pursuing free economy policy and lowering the Tariffs.

With in SAARC region there are a lot of NTBs; 

· Different standards for engineering goods hence you cannot export engineering goods.

· With in the country different provinces (states) have different taxes.

· For edible agricultural products there are Quarantine restrictions at the places where there are no arrangements for the same.

· In some cases the testing of material inspection place is 700 miles away from its place of import.

· Infrastructure of roads/rail for the transporting goods is lacking.

· Open air policy for travel is also lacking.

· Transportation by road between India and Pakistan is not allowed.

Investments:

Foreign direct investments for developing economies are considered most beneficial and it has proved its worth. China (more than US$ 70 Billion), ASEAN (more than US$ 30 Billion) and India (more than US$ 7 Billion) have really benefited from this a lot. In Pakistan also F.D.I. has crossed one billion marks while it was only 305 million in year 2000. However its impact on economy has also some negative effects. The prices of essential commodities like sugar, rice, milk, meat, wheat have risen. The big multinationals are acquiring the small enterprises and monopolistic situation has been created. The rich is becoming richer but for the poor it is becoming more difficult. Most of the countries in region have opened up almost all sectors especially in Pakistan, the banking sector, Telecom sector, Energy sector, Pharmaceutical and Chemical sectors are mostly owned by foreign investors and all are earning huge profits which are transferred to parent companies and very little is spent for elimination of poverty. Their investment in social sectors is nominal. Banks are going for consumer products which have resulted in excess spending and citizens are becoming more and more under debt. There is influx of cars but not enough is spent on infrastructure to cater the flow of those cars as a result traffic jams and deteriorated ambient air quality.

Product Synergies for Agricultural & Manufactured Goods:

Still some countries in the region are subsidizing their agricultural and manufactured goods hence countries who are constrained because of their financial position are being marginalized and are not getting level playing field. In Pakistan almost all subsidies have been withdrawn while in India and China these still exist. However if joint ventures among SAARC Countries took place, this can benefit a lot in the region. The recent FTA between India and Srilanka has proved it. There is lot of scope in the field of energy, Agriculture, Textiles and light engineering. For this the goodwill among governments especially SAARC countries is required.

Services:

There is lot of talent in this region in fact if you trace the history the developed nations have been benefited by the skills and the intelligence of Asians who worked for them day and night. Unfortunately the governments of this region have not utilized full potential of their peoples. Again the main hurdle is lack of confidence between the governments. Free exchange of experts, tourists, technologies, intelligentsia and Academia can turn the table. The Asia can become hub of every activity because of its enormous capabilities. Just imagine there are only three flights from Lahore to Delhi in a week which is only 35 minutes by Air. Pakistani mobile phone has roaming facility all over world except India. People having Visa cannot come by road. I am among 250 fortunate businessmen who has SAARC sticker and who can move without visa among SAARC countries why can’t it be for all businessman, intelligentsia, academia, experts, doctors, engineers, lawyers and artists. We can begin with SAARC multiple visas for one year or so this will help a lot in integration.

In short if we want to progress towards economic integration, the governments of Asian countries have to resolve their differences on table and that too swiftly people to people contact has to be increased, the knowledge has to be shared, joint ventures have to be encouraged, NTBs have to be removed. I can foresee a day when hydro power potential of Bhutan and Nepal is harnessed for India and Pakistan, gas potentials of Iran and Central Asian States are utilized by Pakistan and India, tourist packages of SAARC countries to begin with and then all Asian Countries are promoted jointly.

