International Conference
The Changing Paradigm of India-Japan Relations

Hiroshi Watanabe
CEO, Executive Managing Director
Japan Bank for International Cooperation

@JAPAN BANK FOR HADh&E, HRDHIC,
;ete INTERNATIONAL COOPERATION Supporting Your Global Challenges




1. Growth of interest of Japanese companies in India

Promising Countries/Regions for Overseas Business over the Medium-term (next 3
yrs. or so): Percentage Shares

—#— China
-India

— Indonesia

~—&%— Thailand

—0— Vietnam
--+--- Brazil

Russia

92 53 94 55 96 HY H 99/00 M 1 04 05 06 07 0B 09 10 11 12 (survey)

(Source: FY2012 JBIC’s Survey Report

on Overseas Business Operations by
Japanese Manufacturing Companies)
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Japanese Business establishments in India

Japanese Business 838 1
Establishments in India(3<)

(Delhi/Haryana) 255
(Tamil Nadu) 143
GENEIELEY 104
Japanese companies 550

registered in India

,049

295

169

123

627

1,236 | 1,422 | 1,804

328 385 454

240 286 344

155 182 228

725 812 926

*Head office, Manufacturing unit and Branch

(Source: Embassy of Japan in India)



2. Prevailing perception of difficulties
in doing business in India

Shortage of infrastructure

Difficulties in land acquisition and
complexity of land ownership
Complicated regulation

Difficulties in appropriate fund raising



3. Promotion of win-win relationship
between India and Japan

@® Recent change in Global Financial Flows

@ How to overcome challenges

= Closer governmental cooperation
= National Manufacturing Policy ( NMP)




Private Financial Flow
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Fiscal Constraint
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4. JBIC’s approach to India

Key feature of JBIC's finance

JBIC’s approach to infrastructure finance
ePublic-Private Partnership



e

From “PPP” to “PPPPP”

[Pattern A]
@ Public ( Hosting country’s Government-Central and/or Local )
@ Public ( Multilateral Institutions and Foreign Public Entities)
® Private ( Foreign Companies and Investors)
@ Private ( Domestic Private Companies)
Partnership

[Pattern B]
@ People of the country
@ Public Entities
® Private Investors and Contractors
@ Providers of Finance
Partnership




5. Conclusion




