Abstract

Since early 1980s, monetary policy frameworks across countries laid emphasis upon
transparency and operational independence. Transparency requires clarity of objectives such as
price stability and financial stability and explicitly defined role for the central bank combined
with operational independence and accountability, in achieving these objectives. Absence of any
of these features overlapped by government override could hamper effective communication,
mar transparency and lead to loss of credibility. The presentation will focus upon these aspects
with particular reference to India.
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