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+ Before | get interany, detalsy NSt
say. that | like this papEer:

+ |t fits well' Inter thergrewing anae
Increasingly’ convincing literattre en
the constrainits te econemic grevvil
In India and en understanding the
uneven Impact of referms.




Oiher cleselyirelaictNeapErSH e erZhue
(GRIVARMIENESIRSNEENS)

+ Aghien et al. (Z007)

+ Mitra and Urall (Z2007)

+ [opalova (2007, ferthceoming)

+ Kochhar et al. (2006)

+ Banerjee and lyer (2005)

+ Burgess and Pande (2005)

+ Topalova (2005)

+ Besley and Burgess (2004)

+ Hasan, Mitra and Ramaswamy/: (Z003))




What ISHnIST paRERae BT

+ How! de Industhal characiernstics=—
dependence enr externalSinance; Ielso
Intensity and infrastiticture IRteRsIin/—
Interact wWithr econemic releris?

+ Have certain elements el the institienal
and regulatory envirenment prevenied
Industries from taking fulll advantage ofi
reforms?




=le)ele)igle ciliiple)rs ele) (1%

+ Use Industry: level data e therASi
197 3-2005

+ Use Aghion' et allmeastre o diliceEnsingg
Which varies by Industiy/ andieVersiine:

+ Interact this dilicensing dummy  Withrthree

characteristics off InaustiRy/:
> Reliance on Infrastructure

> Reliance on labor

» Reliance on external finance




Vgl Result

+ Vieasured vy grovwithNnnailesade ek
Industries Withr greater needNor
Infrastructure; greater dependence
on external finance; anad greaten
laborintensity have periermed
relatively woerse' in pest-delicensing
period.
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Commenis; guestichsane
SUGEESHIeRS

+ Confounding the effects el inausthzl
characteristics Withl the effects et the e UIZLeR
envirenmeni?

TThe beauty oif Rajan-Zingales Meiedelegyis
that the categorization off INAUSLHES tHES 1O
capture the “inherent™ technoelegical aspPECES Gl;
the industry, rather than the demand/supply
equiliprium that derives, in any: paktictiaEcolRitn/z

» By characterizing industries using: lndian data;
the authors risk confounding tweo: difierent: and
very important effects—Iinherent characterstics
of an industry with the way It has develeped in a
constrained environment.




Commenis; guestichsane
SUGEESHIeRS

+ Paper would e signiiicamtly/ mmoeKRe
conVIREIng Iff resulits arercheCedNViibg:

> R-Z measure of exteraltinanciel
dependence based onr USsS daiz

> Measure of labor Intensity, UsedinrRajcnE
Subramanian (2005) and Kechlar et ail:

@40]0]5))
» Measure of Infrastructure Intensity, using a

country or group ofi ceuntries Withneary
“frictionless” supply: of infrastructure




Commenis; guestichsane
SUGEESHIeRS

+ Numioer e industihes NpatearaRe
RIghly aggregated PesSIBINVAECUSE
authors had terhundiertpNREUSHIES
to deal withr changestinrndustmesl
classification

+ As a‘robustness chieck they: coularuse
the much more disaggregated data
at the industry level firom; 1980
onwards




Commenis; guestichsane
SUGEESHIeRS

+ The Industry fixed effectst onily, COnteINCINIITIES
Invariant heteregenety acress IndusHIes:

+ Authors” Iinterpretation) aff the: restlts IS CoReECH i
there were no! differenitiall pre-relerm tfenesin
gross value added, employmenit, Investimpeni

across the industries.

+ Authors could perform a simple Check e see
whether this assumption helds, By regressing tiye
growth of left hand side variables o InteErest PR
to liberalization en the three industral
characteristics.




Commenis; guestichsane
SUGEESHIeRS

+ Using empleyment anciinvestmenitelastiCives;
the data shew: ne;statistically/ sigRificainresuiiis:

+ [The authors may: he demanaing a P teeNIuEchNe]
the data. Why shouldfempley/menit erinvestmeni
elasticity will" lbe: differentialily: atiected 19y
reforms? It could just be a level effeci=I.es;
employment and investmenit grewthrIsfiewWern or
constrained Industries afiter the referms:

» Could check this using the same Specliication as
for value added for the emploeyment: and
Investment regressions.




Commenis; guestichsane
SUGEESHIeRS

+ Numioer el iacCtores astartepenEeni:
variabkle—Wwhattis therexXpecics
outcome? ExpansicninrtieN e

Ol consolidatiens andracauiSiticn el
scale?

+ Drop this as a dependent varaisle
unless there Is a geod Sense ol Wiat
reforms should have dene te the
number ofi establishments.




Commenis; guestichsane
SUGEESHIeRS

+ Standard’ errersi need terve correciesd
for potentialfsenalfcorrelabeniin
gress value added, empleymenis eic:

+ The authoers mention thatthey have
done it as a robustness; Check: PRI
should be Incorperated inf the main
results.




Commenis; guestichsane
SUGEESHIeRS

+ Einally/, check I restltshwerketising
the tep third and Betieri thalke eituie
distribution of IncdUSHHES /A LIE
chosen characteristic, Insteadioirusi
above- and belew-mediamn:
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