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Background

» Growing importance of trade between EU,UK and
India

» India is UK’s 3" largest trade partner
» EU-India FTA negotiations are underway

» Explicit recognition of differences in administrative
and regulatory regimes
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Evolution of India’s trade with EU
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India’s exports

, _ L Overview of India’s exports - T&C, L&F
India’s main export destinations in (1996-97 to 2006-07)

the EU (2006-07)
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Vegetables and fruit 7-

Cereals and cereal preparations

Road vehicles (including air cushion vehicles)
Fish, (not marine mammals), crustaceans, molluscs
Travel goods, handbags and similar containers
M edicinal and pharmaceutical products

General industrial machinery and equipment, nes
Electrical machinery, apparatus and appliances
Non-metallic mineral manufactures

Footwear

Organic chemicals

P ower generating machinery and equipment
Miscellaneous manufactured article nes
Manufactures of metal nes

Textile yarn, fabrics, made-up articles, nes

Atrticles of apparel and clothing accessories

UK imports from India

(in million £)
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Main objectives of research

» ldentification of NTBs that impede trade between the UK
and India in the goods sector.

» Evaluation of differences in regulatory regimes and
administrative hurdles in the goods sector.

» Suggest modalities to reduce the impact of NTBs In
bilateral trade in the target product groups.
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Methodology

» Two phased research
» India and UK

» Selection of sample

> Top 5% firms contacted
> Personal meetings and interviews

» Combine qualitative & gquantitative methods to assess
perceptions of exporters to NTBs
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Indian exporters’ perspective

» NTBs are a major concern
» Customs delays / documentation formalities
» Regulatory requirements vary among EU Member States
- Health and safety standards
> Environmental regulations and compliance
> Testing and certification requirements
> Labelling
- Packaging requirements

» Domestic barriers:
> High transport costs
> Lack of adequate infrastructure
o Corruption
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UK perspective

» Institutional and domestic environment are an Issue

o Customs delays
o Internal domestic barriers in India:
- Inadequate infrastructure / port congestion

- Pilferage / corruption
- Limited capacity of Indian T&C industry - inability to deliver on

time
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We solicit your views on

» Have we missed anything?

» Addressing the incidence of NTBs can be through:
o Capacity building is vital
- EU standards vs private standards
- Mutual recognition
> Rules of origin
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