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Economic context



Figure 1. Major Net Exporters and Importers of Capital in 2007
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Global current account balances
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US current account and gross capital flows
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Foreign ownership of US Treasury bonds
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Household debt as a proportion of GDP

120%-
100%
BOY%
60%-
40% _
20% 4
0% 4
g & § § 8§ § § g 8 ¢
=i = = = = = =i d i i
mus w UK m EU

Source: ONS, Federal Reserve, Eurodata, Bureau of Economic Analysis, 34 calculations
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Nationalism, open markets,
and political authority



The nature of crises In
Integrating markets



Growth In asset-backed securities in the United
States
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Global growth in credit default

SWaps
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Estimate of mark-to-market losses on US credit securities
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Total debt to GDP In the United States
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Investment bank leverage
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Growth of structured investment vehicles,
mainly off bank balance sheets
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Corporate spreads
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Crisis prevention,
management, and
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Currenciles and crises



The reform agenda



